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ESTATE PLANNING IS THE PROCESS OF ARRANGING FOR THE MANAGEMENT AND
DISPOSAL OF A PERSON'S ESTATE DURING THEIR LIFE AND AFTER DEATH. IT
INCLUDES THE PREPARATION OF WILLS, TRUSTS, POWERS OF ATTORNEY, AND
OTHER DOCUMENTS TO ENSURE YOUR ASSETS ARE DISTRIBUTED ACCORDING TO
YOUR WISHES. PROPER ESTATE PLANNING CAN HELP REDUCE TAXES AND LEGAL
FEES, AND IT ENSURES YOUR FAMILY IS TAKEN CARE OF WHEN YOU ARE NO LONGER
AROUND.

INTRODUCTION TO ESTATE PLANNING

BASIC OF WILLS
A WILL IS A LEGAL DOCUMENT THAT SETS FORTH YOUR WISHES REGARDING THE
DISTRIBUTION OF YOUR PROPERTY AND THE CARE OF ANY MINOR CHILDREN. HERE
ARE THE KEY COMPONENTS OF A WILL:

EXECUTOR: THE PERSON YOU CHOOSE TO CARRY OUT THE INSTRUCTIONS IN
YOUR WILL.

1.

BENEFICIARIES: THE PEOPLE OR ORGANIZATIONS YOU WANT TO RECEIVE YOUR
ASSETS.

2.

GUARDIANS: INDIVIDUALS YOU NAME TO TAKE CARE OF YOUR MINOR
CHILDREN.

3.

SPECIFIC BEQUESTS: PARTICULAR ITEMS OR AMOUNTS OF MONEY YOU WANT
TO LEAVE TO SPECIFIC PEOPLE OR ORGANIZATIONS.

4.

EXAMPLE: MARY CREATES A WILL IN WHICH SHE NAMES HER BROTHER, JOHN, AS
THE EXECUTOR. SHE LEAVES HER HOUSE TO HER SON, HER CAR TO HER DAUGHTER,
AND A SUM OF MONEY TO A LOCAL CHARITY. SHE ALSO NAMES HER SISTER, JANE,
AS THE GUARDIAN OF HER MINOR CHILDREN.

BASIC OF TRUST
A TRUST IS A FIDUCIARY ARRANGEMENT THAT ALLOWS A THIRD PARTY, OR
TRUSTEE, TO HOLD ASSETS ON BEHALF OF A BENEFICIARY OR BENEFICIARIES.
TRUSTS CAN BE ARRANGED IN MANY WAYS AND CAN SPECIFY EXACTLY HOW AND
WHEN THE ASSETS PASS TO THE BENEFICIARIES.

REVOCABLE TRUST: CAN BE ALTERED OR TERMINATED BY THE GRANTOR
DURING THEIR LIFETIME.

1.

IRREVOCABLE TRUST: CANNOT BE MODIFIED OR TERMINATED WITHOUT THE
PERMISSION OF THE BENEFICIARY.

2.

LIVING TRUST: CREATED DURING THE GRANTOR'S LIFETIME.3.
TESTAMENTARY TRUST: CREATED ACCORDING TO THE TERMS OF A WILL AND
COMES INTO EFFECT AFTER THE GRANTOR'S DEATH.

4.

EXAMPLE: ROBERT SETS UP A REVOCABLE LIVING TRUST WHERE HE TRANSFERS HIS
ASSETS INTO THE TRUST BUT MAINTAINS CONTROL OVER THEM DURING HIS
LIFETIME. AFTER HIS DEATH, THE ASSETS IN THE TRUST WILL BE DISTRIBUTED TO
HIS BENEFICIARIES ACCORDING TO THE TERMS HE SET OUT IN THE TRUST
DOCUMENT.



ESTATE PLANNING IS CRUCIAL FOR SEVERAL REASONS:
AVOID PROBATE: PROPER ESTATE PLANNING CAN HELP AVOID THE LENGTHY
AND COSTLY PROBATE PROCESS.

1.

REDUCE TAXES: STRATEGIC PLANNING CAN MINIMIZE ESTATE AND
INHERITANCE TAXES.

2.

PROVIDE FOR MINOR CHILDREN: YOU CAN DESIGNATE GUARDIANS AND
ENSURE THEY ARE CARED FOR.

3.

MANAGE ASSETS: ENSURES YOUR ASSETS ARE MANAGED ACCORDING TO YOUR
WISHES.

4.

PREVENT FAMILY DISPUTES: CLEARLY DEFINED PLANS CAN HELP AVOID
CONFLICTS AMONG FAMILY MEMBERS.

5.

EXAMPLE: WITHOUT A WILL OR TRUST, JANE'S ESTATE GOES THROUGH PROBATE, A
PROCESS WHERE THE COURT SUPERVISES THE DISTRIBUTION OF HER ASSETS. THIS
PROCESS CAN BE TIME-CONSUMING AND EXPENSIVE. BY HAVING A WILL AND A
TRUST, JANE CAN ENSURE HER ASSETS ARE DISTRIBUTED QUICKLY AND
ACCORDING TO HER WISHES, WHILE ALSO MINIMIZING TAXES AND AVOIDING
FAMILY DISPUTES.

IMPORTANCE OF ESTATE
PLANNING

COMPONENTS OF ESTATE
PLANNING

WILL: SPECIFIES HOW YOU WANT YOUR ASSETS DISTRIBUTED AND WHO WILL
CARE FOR YOUR MINOR CHILDREN.

1.

TRUSTS: HELPS MANAGE YOUR ASSETS DURING YOUR LIFETIME AND AFTER
DEATH.

2.

POWER OF ATTORNEY: DESIGNATES SOMEONE TO MAKE FINANCIAL DECISIONS
ON YOUR BEHALF IF YOU BECOME INCAPACITATED.

3.

HEALTHCARE DIRECTIVE: SPECIFIES YOUR WISHES FOR MEDICAL TREATMENT IF
YOU ARE UNABLE TO COMMUNICATE THEM YOURSELF.

4.

BENEFICIARY DESIGNATIONS: ENSURES YOUR RETIREMENT ACCOUNTS AND
LIFE INSURANCE GO TO THE INTENDED BENEFICIARIES.

5.

LETTER OF INTENT: PROVIDES ADDITIONAL INSTRUCTIONS AND GUIDANCE TO
YOUR EXECUTOR OR BENEFICIARIES.

6.

EXAMPLE: TOM CREATES A COMPREHENSIVE ESTATE PLAN THAT INCLUDES A WILL,
A REVOCABLE LIVING TRUST, A DURABLE POWER OF ATTORNEY, AND A
HEALTHCARE DIRECTIVE. HE ALSO UPDATES THE BENEFICIARY DESIGNATIONS ON
HIS RETIREMENT ACCOUNTS AND LIFE INSURANCE POLICIES TO ENSURE THEY
MATCH HIS ESTATE PLAN.



STEPS IN CREATING A PLAN
INVENTORY YOUR ASSETS: LIST ALL YOUR ASSETS, INCLUDING PROPERTIES, BANK
ACCOUNTS, INVESTMENTS, AND PERSONAL ITEMS.

1.

DETERMINE YOUR GOALS: DECIDE HOW YOU WANT YOUR ASSETS DISTRIBUTED, WHO
WILL CARE FOR YOUR MINOR CHILDREN, AND WHO WILL MANAGE YOUR ESTATE.

2.

CHOOSE YOUR EXECUTORS AND TRUSTEES: SELECT TRUSTED INDIVIDUALS TO CARRY
OUT YOUR WISHES AND MANAGE YOUR ESTATE.

3.

DRAFT YOUR DOCUMENTS: WORK WITH AN ATTORNEY TO DRAFT YOUR WILL, TRUSTS,
POWER OF ATTORNEY, AND HEALTHCARE DIRECTIVE.

4.

REVIEW AND UPDATE YOUR PLAN: REGULARLY REVIEW AND UPDATE YOUR ESTATE
PLAN TO ENSURE IT REFLECTS YOUR CURRENT WISHES AND CIRCUMSTANCES.

5.

EXAMPLE: SARAH STARTS HER ESTATE PLANNING BY MAKING A LIST OF HER ASSETS,
INCLUDING HER HOME, SAVINGS ACCOUNTS, RETIREMENT ACCOUNTS, AND PERSONAL
POSSESSIONS. SHE THEN DECIDES SHE WANTS HER SISTER TO CARE FOR HER CHILDREN
AND HER BEST FRIEND TO BE THE EXECUTOR OF HER WILL. SARAH WORKS WITH AN
ATTORNEY TO DRAFT HER ESTATE PLANNING DOCUMENTS AND REVIEWS THEM EVERY
FEW YEARS TO ENSURE THEY REMAIN CURRENT.

THE ROLE OF ESTATE PLANNING
PROFESSIONALS

ESTATE PLANNING CAN BE COMPLEX, AND WORKING WITH PROFESSIONALS CAN
HELP ENSURE YOUR PLAN IS COMPREHENSIVE AND LEGALLY SOUND. HERE ARE SOME
PROFESSIONALS WHO CAN ASSIST YOU:

1.

ESTATE PLANNING ATTORNEY: SPECIALIZES IN CREATING WILLS, TRUSTS, AND OTHER
ESTATE PLANNING DOCUMENTS.

2.

FINANCIAL ADVISOR: HELPS YOU MANAGE YOUR ASSETS AND DEVELOP A PLAN TO
ACHIEVE YOUR FINANCIAL GOALS.

3.

TAX ADVISOR: PROVIDES GUIDANCE ON THE TAX IMPLICATIONS OF YOUR ESTATE
PLAN AND STRATEGIES TO MINIMIZE TAXES.

4.

TRUSTEE: MANAGES THE ASSETS IN YOUR TRUST ACCORDING TO YOUR WISHES.5.

EXAMPLE: LAURA CONSULTS WITH AN ESTATE PLANNING ATTORNEY TO DRAFT HER WILL
AND TRUSTS. SHE ALSO WORKS WITH A FINANCIAL ADVISOR TO ENSURE HER
INVESTMENTS ALIGN WITH HER ESTATE PLANNING GOALS AND A TAX ADVISOR TO
MINIMIZE THE TAX IMPACT ON HER ESTATE.

CONCLUSION
ESTATE PLANNING IS AN ESSENTIAL PART OF FINANCIAL PLANNING THAT ENSURES YOUR
ASSETS ARE MANAGED AND DISTRIBUTED ACCORDING TO YOUR WISHES. BY
UNDERSTANDING THE BASICS OF WILLS AND TRUSTS, RECOGNIZING THE IMPORTANCE
OF EARLY PLANNING, AND WORKING WITH PROFESSIONALS, YOU CAN CREATE A
COMPREHENSIVE ESTATE PLAN THAT PROVIDES PEACE OF MIND AND FINANCIAL
SECURITY FOR YOU AND YOUR LOVED ONES. REMEMBER TO REGULARLY REVIEW AND
UPDATE YOUR PLAN TO REFLECT CHANGES IN YOUR LIFE AND ENSURE IT REMAINS
CURRENT AND EFFECTIVE.



F R O M :  T A R U S H

Thank you for all you've done by reading this article on
Estate Planning. Try to apply it wherever you can.

ENJOY!

Thank
You!


